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Quick Read 

 Centaurus Metals (CTM) has delivered a maiden JORC Resource for its Jaguar Nickel 

Sulphide Project in the Carajás Mineral Province of northern Brazil. The Resource 

incorporated 48Mt @ 1.1% Ni for 517.5kt contained nickel, with a higher-grade 

component of 20.6Mt @ 1.6% Ni for 321.4kt contained nickel. Jaguar represents a rare 

large tonnage, high grade, open pittable nickel sulphide deposit located in an established 

infrastructure rich mining jurisdiction. The Company is due to release a Scoping Study in 

the coming 3-4 months and ongoing drilling will continue a steady stream of newsflow.  

Event & Impact: Maiden JORC Resource - Positive 

Resource a big beat of Argonaut’s forecast: The Maiden JORC Resource for Jaguar 

incorporated 48Mt @ 1.1% Ni, 0.1% Cu and 0.03% Co for 517.5kt contained nickel, with a 

higher-grade component of 20.6Mt @ 1.6% Ni for 321.4kt contained nickel. This is 

substantially higher than Argonaut’s prior estimate for the higher-grade sub-resource of 

7Mt @ 1.5% Ni (to 150m below surface) and a significant increase in both tonnage and 

grade on the previous global non-JORC Resource of 40.4Mt @ 0.8% Ni. Of the total Maiden 

JORC Resource, 29% or 11.5Mt @ 1.3% Ni was in the Indicated category and 98% of 

contained metal was in fresh sulphides. The Resource is largely open pittable with ~70% 

of metal within 200m vertical depth below ground surface.  
 

Scale, grade and shallow depth - The basis for a compelling development scenario: 

Jaguar’s large scale, high-grade and open pit potential should enable high margin nickel 

production. The project’s location in the well-established Carajás mining province 

provides access to grid power, adequate water, transport routes to port, mining services 

and an experienced mining population, which will facilitate low capital development. 

Permitting will the benefit from substantial baseline work already undertaken by the 

project’s previous owner, Vale. A Scoping Study is due in the coming 3-4 months, which 

will be underpinned by the Indicated Resource stated above.  
 

Resource growth expected: Infill and extensional drilling is ongoing with two diamond rigs 

currently operating on day shift only, limited by the current COVID-19 outbreak. This will 

ramp up to three diamond rigs double shifting and the addition of an RC rig from Q3 2020. 

Jaguar has the potential for further discoveries outside of known mineralisation, with a 

number of coincident geochemical and aeromagnetic targets yet to be tested, particularly 

in the western regions of the project area (see Argonaut’s previous research link). 

Recommendation 

Argonaut has revised its valuation to $0.62ps (from $0.35ps) applying an EV/Resource 

multiple of A$300/t contained nickel. On a DCF basis, derived from our envisaged 

development scenario, we achieve a $1.96ps valuation (detailed on Page 2). CTM presents 

as deep value, currently trading on an EV/Resource of A$187, verses its ASX peer average 

of A$274/t. SPEC BUY recommendation maintained. 

Please refer to important disclosures 

at end of the report (from page 5) 

Ticker: CTM

Sector: Metals & Mining

Shares on Issue (m): 261.5

Market Cap ($m): 117.7

Net Cash est. ($m): 5.0

Enterprise Value ($m): 112.7

52 wk High/Low: $0.34 $0.07

12m Av Daily Vol (m):

Brazil Projects Stage

Jaguar Nickel Project (100%) Resource Definition

Jambreiro Iron Ore Project (100%) PFS

Itapitanga Nickel-Cobalt Project Farm-out

Reserve and Resources

Jaguar Indicated and Inferred

Mt Ni % Contained Ni (kt)

48 1.08  517.5

Jambreiro Iron Ore Reserve (PFS sinter product)

Mt Fe % Si % Al %

17.9 65     4.3 0.8

Cashflows 2018 2019

Operating Cashflow -4.1 -3.6

Investing Cashflow 0.0 -0.2

Cash Balance 1.4 9.7

Directors:

Didier Murcia Chairman

Darren Gordon MD and CEO

Bruno Scarpelli Executive Director

Mark Hancock Non-Executive Director

Chris Banasik Non-Executive Director

Major Shareholders (%)

Harmanis Holdings 5.1%

Taurus Asset Management NA

Sprott Asset Management NA

Board and Management 5.0%

Share Price Graph (A$/sh) and Trading Vol (Msh)

0.8

0.0

2.0

4.0

6.0

8.0

0.00

0.10

0.20

0.30

0.40

Ju
n

-2
0

1
9

A
u

g-2
0

1
9

O
ct-2

0
1

9

D
e

c-2
0

1
9

Fe
b

-2
0

2
0

A
p

r-2
0

2
0

Ju
n

-2
0

2
0

Th
o

u
sa

n
d

s

https://secure.argonaut.com/FileLink.asp?DT=R&DID=6241&DP=12251


 

Financial Advisers | Stockbroking & Research | Special Situations Financing | Page 2 

Valuation 

No development studies have been published on Jaguar by either CTM or previous owner 

Vale. As such, we regard an EV/Resource multiple for contained nickel as the best means 

to value the project. However, we note that Jaguar has a number of unique attributes 

(namely high grade and open pit potential), which make it challenging to find viable 

analogies. Our comparative list includes pre-production listed companies with a nickel 

sulphide project(s) as their primary asset. We have only included those projects with an 

existing resource. Nickel laterite or nickel limonite deposits have been excluded due to 

their vastly different processing routes (i.e. pressure acid leaching) and different end 

products. The ASX nickel sulphide peer group has a mean EV/Resource of A$274/t and the 

global listed average is A$255/t (see Figure 2. over).  We have applied A$300/t to Jaguar 

to derive a project valuation of ~A$157m. We regard this to be conservative, given the 

open pit potential, the presence of a higher-grade core and the advanced nature of the 

project. We value exploration upside at Jaguar and other exploration properties, including 

the fully permitted Jambreiro Iron Ore Project (100% CTM), at A$32m. 
 

Table 1. Argonaut‘s sum of parts valuation for CTM 

Source: Argonaut 

 

Discounted cashflow valuation 

On a discounted cashflow (DCF) basis, we believe Jaguar could be valued at ~A$300m 

based on spot nickel prices and FX rates or ~A$500m based on Argonaut’s long term 

commodity price and FX assumptions (Ni price US$15,432/t and AUD/USD 0.72). We have 

assumed a 9-year open pit operation with a head grade of 1.5% followed by a 4-year 

underground operation grading 2.5%.  Capital and operating costs assumptions are largely 

based upon other base metal development projects, foremost OZ Minerals’ Antas and 

Petra Branca copper/gold projects also located in the Carajás region of Brazil.  
 

Table 2. What Jaguar could be worth on a discounted cashflow basis 

Source: Argonaut 

Note: Argonaut’s DCF model incorporates Cu and Co recoveries and revenue, which are applied to the cash costs and AISC 

Sum of Parts Value (A$m) Value (A$/ps)

Jaguar Nickel Project 157.0 0.60                  

Jaguar Exploration Upside 20 0.08                  

Other Exploration Properties 12 0.05                  

Corporate and Overheads -33 0.13-                  

Cash est. 5 0.02                  

Debt est. 0 -                    

Total 161.2 0.62

Metric Measure Value Metric Measure Value

Timing Costs

Start Construction Yr 2024 Preproduction Capex US$m 160

Start Mining Yr 2025 Sustaining/Development Capex US$m LOM 97.5

Operating costs US$/lb 3.05

Open Pit Mining AISC US$/lb 3.57

Open Pit Mine Life Yrs 9

Open Pit Ni Grade % 1.5% Finacials

Open pit mine output Mtpa 1.5 Average Ni Price US$/t 15,432

Strip Ratio Waste/Ore 10 Ni Payability % 70%

Corporate Tax Rate % 25%

Underground Mining Total Royalty Rate % 5%

Underground Mine Life Yrs 4 Discount Rate % 11%

Underground Ni Grade % 2.50% AUD/USD FX # 0.72

Underground Mine Output Mtpa 1.0 Net Present Value A$m $502

Processing

Throughput Mtpa 1.0-1.5

LOM Throughput Mt 18

Ni Recovery % 80%

 

Argonaut values CTM on an 

EV/Resources basis, applying 

A$300 per tonne contained Ni… 

 

 

 

 

 

 

 

…which values Jaguar at A$157m 

 

 

 

 

Applying a DCF valuation, using 

Argonaut’s best mine 

assumption’s… 

 

 

 

 

 

 

…derives a valuation of ~A$500m 

for the project 
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Peer Comparisons 

CTM’s contained nickel equivalent inventory ranks well against listed peers. Compared to 

companies with open pittable resources (e.g. Giga Metals’ Turnagain Project), it contains 

one of the best grade to tonnage ratios. We also note the value disparity between CTM 

and ASX nickel explorers, namely Legend Mining (LEG) and Chalice Gold Mines (CHN), with 

enterprise values (EV) of $331m and $272m respectively. While we recognised both have 

Australian domiciled discoveries, which the market is willing to pay a premium for, they 

are very early stage, pre-resource nickel plays.   

 

Figure 1. Nickel grade and contained Ni Eq for comparable listed nickel development 
companies 

Source: S&P Market Intelligence, Company Reports 

The CTM high grade is based on the sub-resource stated in the 29 June 2020 update 

 

CTM scans as deep value on an EV/Resource basis compared to its peers. This is 

particularly true when compared to its underground ASX peers, namely Orion Minerals 

(ORN) and Mincor Resources (POS). 

 

Figure 2. EV/Resource for selected listed comparable Nickel development companies 

Source: S&P Market Intelligence, Company Reports.  

Based on CTM JORC Ni Resource 29 June 2020. All stocks on a Ni Eq basis 

  

 

CTM has one of the largest 

tonnage and highest grade 

resources versus its peers 

 

 

 

 

 

 

 

 

 

 

 

 

 

The Company presents deep value 

on an EV/Resource basis 
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Outstanding Maiden JORC Resource 

The Maiden JORC Resource for Jaguar incorporated 48Mt @ 1.1% Ni, 0.1% Cu and 0.02% 

Co for 517.5kt contained nickel, with a higher-grade component of 20.6Mt @ 1.6% Ni for 

321.4kt contained nickel. Key outputs/assumptions of the resource included: 

• 29% or 148.5kt contained Ni in Indicated Category 

• 70% within 200m of the ground surface 

• 98% or 505.8kt Ni within fresh sulphide ore 

• ~2% of metal in transitional sulphides 

• Open-pit ore cut-off grade 0.5% Ni, down to 200m vertical depth 

• Underground ore cut-off grade 1.0% Ni, beyond 200m vertical depth 

• The resource was derived from 6 deposits 

• Jaguar South is the most significant Resource with 15.5Mt @ 1.1% Ni 

• Onça Preta is the highest-grade Resource with 3.6Mt @ 1.6% Ni 

• Grade estimation was by Ordinary Kriging for Ni, Cu, Co, Fe, Mg, Zn and As using 

GEOVIA Surpac™ software 

• Mineralised domains were modelled using Leapfrog™ software's 

• The block model applied 10m (E) by 2m (N) by 10m (RL) parent cells, sub-celled at the 

domain boundaries 

• Indicated Resources nominally used 50m E by 40m N spaced drilling 
 

Figure 1. Jaguar Project maiden JORC Mineral Resource estimate 

Source: CTM 
 

Figure 2. Block model location visual or deposits comprising the Jaguar Resource 

Source: CTM  

 

The maiden Jaguar Resource was 

48Mt grading 1.1% Ni… 

 

…including a higher-grade 

component of 20.6Mt @1.6% Ni… 

 

29% was in the Indicated 

Category… 

 

…with 98% of metal in fresh 

sulphides and 70% within 200m 

vertical depth of surface 

 

 

The Resource is comprised of six 

deposits… 

 

 

 

 

 

…with the largest being Jaguar 

South containing 15.5Mt @ 1.1% 
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Information Disclosure 
Each research analyst of this material certifies that the views expressed in this research material accurately reflect the 
analyst's personal views about the subject securities and listed corporations. None of the listed corporations reviewed 
or any third party has provided or agreed to provide any compensation or other benefits in connection with this material 
to any of the analyst(s). 
 
For U.S. persons only 
This research report is a product of Argonaut Securities Pty Limited, which is the employer of the research analyst(s) 
who has prepared the research report. The research analyst(s) preparing the research report is/are resident outside the 
United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) 
is/are not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing 
requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, 
communications with a subject company, public appearances and trading securities held by a research analyst account. 
 
This report is intended for distribution by Argonaut Securities Pty Limited only to "Major Institutional Investors" as 
defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof 
by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a 
Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. 
Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major 
Institutional Investor.  
 
In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof 
by the SEC in order to conduct certain business with Major Institutional Investors, Argonaut Securities Pty Limited has 
entered into an agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo"). Transactions 
in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker 
dealer. 
 
Hong Kong Distribution Disclosure 
This material is being distributed in Hong Kong by Argonaut Securities (Asia) Limited which is licensed (AXO 052) and 
regulated by the Hong Kong Securities and Futures Commission. Further information on any of the securities mentioned 
in this material may be obtained on request, and for this purpose, persons in the Hong Kong office should be contacted 
at Argonaut Securities (Asia) Limited of Unit 701, 7/F, Henley Building, 5 Queen’s Road Central, Hong Kong, telephone 
(852) 3557 48000. 
 
General Disclosure and Disclaimer 
This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650) (“ASPL”) or by Argonaut 
Securities (Asia) Limited (“ASAL”) for the use of the clients of ASPL, ASAL and other related bodies corporate (the 
“Argonaut Group”) and must not be copied, either in whole or in part, or distributed to any other person. If you are not 
the intended recipient you must not use or disclose the information in this report in any way.  ASPL is a holder of an 
Australian Financial Services License No. 274099 and is a Market Participant of the Australian Stock Exchange Limited. 
ASAL has a licence (AXO 052) to Deal and Advise in Securities and Advise on Corporate Finance in Hong Kong with its 
activities regulated by the Securities and Futures Ordinance (“SFO”) administered by the Securities and Futures 
Commission (“SFC”) of Hong Kong.  
 
Nothing in this report should be construed as personal financial product advice for the purposes of Section 766B of the 
Corporations Act 2001 (Cth). This report does not consider any of your objectives, financial situation or needs.  The 
report may contain general financial product advice and you should therefore consider the appropriateness of the 
advice having regard to your situation. We recommend you obtain financial, legal and taxation advice before making 
any financial investment decision. 
 
This research is based on information obtained from sources believed to be reliable and ASPL and ASAL have made every 
effort to ensure the information in this report is accurate, but we do not make any representation or warranty that it is 
accurate, reliable, complete or up to date. The Argonaut Group accepts no obligation to correct or update the 
information or the opinions in it. Opinions expressed are subject to change without notice and accurately reflect the 
analyst(s)’ personal views at the time of writing.  No member of the Argonaut Group or its respective employees, agents 
or consultants accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from any use 
of this research and/or further communication in relation to this research. 
 
Nothing in this research shall be construed as a solicitation to buy or sell any financial product, or to engage in or refrain 
from engaging in any transaction. The Argonaut Group and/or its associates, including ASPL, ASAL, officers or employees 
may have interests in the financial products or a relationship with the issuer of the financial products referred to in this 
report by acting in various roles including as investment banker, underwriter or dealer, holder of principal positions, 
broker, director or adviser. Further, they may buy or sell those securities as principal or agent, and as such may effect 
transactions which are not consistent with the recommendations (if any) in this research.  The Argonaut Group and/or 
its associates, including ASPL and ASAL, may receive fees, brokerage or commissions for acting in those capacities and 
the reader should assume that this is the case. 
 
There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security 
may even become valueless. International investors are reminded of the additional risks inherent in international 
investments, such as currency fluctuations and international stock market or economic conditions, which may adversely 
affect the value of the investment. 
 
The analyst(s) principally responsible for the preparation of this research may receive compensation based on ASPL’s 
and / or ASAL’s overall revenues. 
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